
MODIFY CHARITABLE VEHICLE DONATION PROGRAM

The Issue

Many charitable organizations accept the donation of vehicles to support their goals and 
operations.  Many of these organizations will accept the vehicle regardless of its condition and 
even if it doesn’t operate, then auction them to raise funds.  The individual donating the vehicle 
can take a tax deduction for its value.  Following legislation passed in 2004, the number of 
vehicles donated has dropped significantly, reducing the ability for non-profit organizations to 
provide services to those in need.

When originally enacted, the vehicle donation rules permitted the donor to estimate the value of 
the donated vehicle.  Although this estimate was to represent the “fair market value” of the 
vehicle, it was not tied to what the charity actually received, and a record of the donation 
needed to be maintained in the event of an audit.  In 2004, the law was changed so that the 
individual was not able to determine the value of the donation until after the vehicle was sold 
and the charity received the funds.  This limited the ability of the donor to know if the tax 
deduction they received was worth the effort to donate the vehicle. This led to an extensive drop 
in the donations of vehicles to charities.

For the 5000 affected charities, vehicle donations nationally have declined by 80 percent since 
the 2004 changes that inadvertently prevent most prospective donors from knowing the tax 
consequences before completing the gift.   At the time, proponents stated there would be no 
impact on charitable revenues.  Clearly this belief was incorrect.

During the 113th Congress, legislation to correct this issue attracted 248 House cosponsors. 
New legislation to be introduced by Reps. Todd Young (R-IN) and Linda Sánchez (D-CA) would 
restore valuation timing to the beginning of the process, so donors can make an informed 
decision about vehicle contributions.  This bipartisan legislation will stem the sharp decline in 
charitable vehicle donations that generate critical revenues for thousands of other non-profits 
across the nation and will make it far more likely that car donors will resume their philanthropy, 
restoring a significant source of revenue that underwrites essential charitable services, including 
those provided by PVA.

PVA’s Position:

• Congress should restore the valuation timing of charitable vehicle donations to the 
beginning of the process so donors can make informed decisions about their 
contribution.


