
SUPPLEMENTAL AUTOMOBILE GRANTS FOR ELIGIBLE VETERANS

The Issue

The cost of replacing modified vehicles purchased through the VA automobile grant presents a 
financial hardship for veterans who must bear the full replacement cost once the adapted 
vehicle has exceeded its useful life. The Department of Veterans Affairs provides a one-time 
financial assistance grant of $20,144 to eligible veterans toward the purchase of a new or used 
automobile to accommodate a veteran or service member with certain disabilities that resulted 
from a condition incurred or aggravated during active military service. Unfortunately, veterans 
who have exhausted the grant are left to replace modified vehicles that have surpassed their 
useful life at their own expense, often at a higher cost because of inflation since they purchased 
the first adapted vehicle.

VA has previously acknowledged the impact of the higher cost of living on the intrinsic value of 
the Specially Adapted Housing (SAH) grant.  As a result, VA authorized up to three usages and 
later provided for annual increases in the maximum SAH grant amount to keep pace with the 
residential cost-of-construction index.  This increase means a veteran who previously used the 
grant is entitled to additional SAH benefits – the current rate of maximum entitlement minus 
what was previously used. This same calculus should be applied to the automobile grant for a 
vehicle that will have to be replaced at some time.

The Department of Transportation reports the average useful life of a vehicle is 12 years, or 
about 128,500 miles. On average the cost to replace modified vehicles ranges from $40,000 to 
$65,000 when the vehicle is new and $21,000 to $35,000 when the vehicle is used. These 
substantial costs compounded by inflation, present a financial hardship for many disabled 
veterans who need to replace their primary mode of transportation once it reaches its expected 
useful life. Vehicles last a lifecycle and more disabled veterans are working, have families, and 
need adapted vehicles replaced. Adapted vehicles are more expensive than non-adapted ones 
placing an undue financial burden on those with the greatest needs.

PVA’s Position:

• VA should provide supplementary automobile grants to eligible veterans in amounts equaling 
the difference between total amount they previously used and the current grant maximum in 
effect at the time they are replacing their vehicles.


