
STRENGTHEN SOCIAL SECURITY

The Issue

Social Security will once again be the subject of considerable Congressional attention in the 
114th Congress.  The disability insurance trust fund is expected to be depleted some time in 
2016 which would cause a 20 percent cut in Social Security Disability Insurance (SSDI) 
benefits.  This shortfall could be corrected with a simple rebalancing of payroll taxes flowing into 
the retirement and survivors and disability trust funds – something that has been accomplished 
in a bipartisan fashion over ten times since 1968.   However, the House of Representatives has 
created a situation in which Social Security benefits will have to be cut – or revenues raised – in 
order to forestall that 20 percent reduction in SSDI benefits.  

Meanwhile, millions of Americans face an uncertain future because of the disappearance of 
traditional retirement pensions and flat income growth that hampers savings for retirement and 
unexpected life events.  For many, Social Security is increasingly the only dependable source of  
income many Americans will have once they leave the workforce.  

In the last Congress, several proposals were introduced to accomplish these ends by lifting the 
payroll tax cap so that the FICA tax returns to the level of national income covered in the 1990s, 
adopting an inflation adjustment formula that more accurately reflects the costs of living faced 
by those dependent on Social Security and extending the life of the trust fund well beyond 
present projections without slashing benefits.  These measures would eliminate a tax loophole 
for high income earners by gradually raising the level of wages against which the payroll tax is 
applied and establish the Consumer Price Index for Elderly or CPI-E as the inflation factor for 
Social Security.  CPI-E accounts for increases in the costs of items typically purchased by 
beneficiaries such as medical care, prescription drugs and home heating.   PVA expects to 
continue supporting such legislation as it is introduced in the 114th Congress.

PVA’s Position: 

• PVA supports a clean rebalancing of payroll taxes to address the immediate needs of the 
SSDI trust fund and opposes efforts to hold this hostage to unnecessary benefit cuts. 
 

• PVA believes it is time to enact improvements that will ensure the system’s long term 
viability while strengthening this important part of our nation’s social insurance safety net. 


